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The District Court affirmed Judge Perris’s ruling that
several agreements entered into between the City of Portland and
debtor Oregon Arena Corporation relating to the development and
operation of the Rose Garden Arena constituted a single,
indivisible contract that must be assumed or rejected in its
entirety under § 365 of the Bankruptcy Code.

The court explained that integration of contracts is a
matter of the parties’ intent, and it looked at evidence of that
intent that was contained in the several written agreements.  

The court also considered whether the agreement could be
disaggregated for purposes of applying § 365, that is, whether
the contract was divisible or severable.  It considered various
factors, and concluded that the agreements represent one,
indivisible contract, thereby affirming the decision of the
bankruptcy court.
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